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SUBJ: AID TO PORTUGAL 

1 . THE ECONOMIC/COMMERCIAL MINISTER HAS EOLLOWED UP 
ON PORTUGAL WITH HISS, SENIOR ECONOMIC ADVISER IN THE 
CHANCELLERY, ON APRIL 28. 

2. HISS WAS NOT AWARE 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 BONN 07464 29I733Z 

OE LAST WEEK'S APPROACH BY THE AMBASSADOR TO STATE 
SECRETARY HERMES. ECON/COMM. MINISTER TOOK THE 
OPPORTUNITY, THEREFORE, TO PRESENT OUR PROPOSALS TO 
HISS. WE AGAIN STRESSED THAT OUR NEW PROPOSALS HAD 
TAKEN MANY OE THE CHANCELLOR'S CONCERNS INTO ACCOUNT. 

WE ALSO STRESSED THAT THE ATTITUDE OE OTHER COUNTRIES 
WOULD BE STRONGLY INFLUENCED BY THE FRG REACTION, 
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ESPECIALLY MENTIONING JAPAN. WE TOLD HIM HOW 
DIEFICULT IT WOULD BE TO GET CONGRESSIONAL APPROVAL 
IP THE ERG RAILED TO JOIN IN THIS EFPORT. 

3. ECON/COMM. MINISTER FURTHER EMPHASIZED THAT 
INTEREST RATE ON LOAN WOULD BE MARKET-RELATED, WHICH 
SHOULD PACILITATE GERMANS' ABILITY TO DEAL WITH LOAN 
WITHOUT RECOURSE TO BUDGETARY SOURCES. 

HISS PRICKED UP HIS EARS AT MENTION OP 
THE MARKET-RELATED INTEREST RATE, SINCE WE HAVE 
EARLIER MENTIONED THIS ASPECT TO HIM ON A NUMBER OP 
OCCASIONS. HISS EXPRESSED APPRECIATION POR OUR 
INPORMATION AND SAID THAT THE CHANCELLOR WOULD BE 
PULLY BRIEFED ON THE SUBJECT FOR LONDON. 

4. IN THE ABSENCE OF LOECK, ON THE POREIGN AFPAIRS 
SIDE OP THE CHANCELLERY, WE ALSO TALKED TO HIS SUB- 
ORDINATE, ZU RANTZAU, WHO ALSO 

WAS UNINFORMED CONCERNING THE AMBASSADOR'S APPROACH 
AT THE POREIGN MINISTRY. WE AGAIN, THEREPORE, 

EXPLAINED OUR NEW PROPOSALS TO RANTZAU, AND RANTZAU 
PROMISED TO BRING HIMSELF UP-TO-DATE ON THE MATTER. 

HE ALSO CONFIRMED THAT THE SUBJECT WOULD BE IN- 
CLUDED IN THE CHANCELLOR'S BRIEPING POR LONDON, BUT 
THAT THE CHANCELLOR, POR OBVIOUS REASONS, WOULD NOT, 

AS PAR AS HE WAS AWARE, RAISE THE SUBJECT HIMSELP. 

5. WE HAVE FURTHER DISCUSSED OUR EPPORTS WITH THE 
PORTUGUESE AMBASSADOR, WHO WILL BE MEETING WITH 
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OPFICIALS IN THE FOREIGN MINISTRY THE APTERNOON OP 
APRIL 29 AND HAS PROMISED TO KEEP US INPORMED OF WHAT 
HE LEARNS. WE URGED HIM TO PURSUE AGAIN THE QUESTION 
OP ATTENDANCE AT THE MID-MAY MEETING, POINTING OUT 
THAT IP THE ERG DID NOT ATTEND, IT WOULD BE DIEFICULT 
TO RETAIN THE INTEREST OP OTHERS. THE PORTUGUESE 
AMBASSADOR PROMISED TO BE IN TOUCH WITH US TO LET US 
KNOW THE RESULTS OP HIS OWN EPFORTS. 

6. THE NEGATIVE 

GERMAN REACTION TO A MULTILATERAL APPROACH THROUGH 
THE EC REPORTED IN USEC'S 4292 WAS TO BE EXPECTED. WE HAVE ALWAYS 
DOUBTED THAT GERMANS WOULD BE ATTRACTED BY A COM- 
MUNITY APPROACH, WHICH MIGHT SERVE AS A PRECEDENT 
POR COMMUNITY ASSISTANCE TO OTHER APPLICANTS POR 
MEMBERSHIP. 

STOESSEL 
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